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PRIORITY NETWORK INFRASTRUCTURE PROJECT DIRECTION
(NETWORK RELIABILITY) ORDER 2026

Under the
Electricity Infrastructure Investment Act 2020 (NSW)

I, Penny Sharpe MLC, Minister for Energy, being satisfied that the direction given by this
Order is in the public interest, is consistent with the objects of the Act and is an appropriate
response to a forecast shortfall in reliability identified in a report prepared under or
published in accordance with the National Electricity Rules, Chapter 5, 6 or 6A, and having
undertaken all consultation and considered all matters required by Part 5 Division 2 of the
Act, make the following Order under section 32(1)(b) of the Act.

Dated this,??day of January 2026

Penny Sharpe

The Hon. Penny Sharpe MLC
Minister for Energy

Explanatory Note

The object of this Order is to direct a network operator to carry out a priority network
infrastructure project in accordance with this Order.
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PRIORITY NETWORK INFRASTRUCTURE PROJECT DIRECTION
(NETWORK RELIABILITY) ORDER 2026

Title

This Order is the Priority Network Infrastructure Project Direction (Network Reliability)
Order 2026.

Commencement Date

This Order commences on the date that it is published in the Gazette.

Definitions

Unless otherwise defined in this Order, words and phrases defined in the Act have the same
meaning in this Order.

Act means the Electricity Infrastructure Investment Act 2020 (NSW).

DCCEEW means the Department of Climate Change, Energy, the Environment and
Water.

Far West Project means the proposed network infrastructure project at the Location
intended to respond to the Reliability Shortfall which is identified in an assessment and
recommendation by the Infrastructure Planner under section 63(4A) of the Act which
includes Far West Stage A and Far West Stage B.

Far West Project Procurement Strategy means the strategy to be developed and applied
by the Infrastructure Planner for undertaking a competitive assessment process for Far
West Stage A and such other matters relating to Far West Stage A as determined by the
Infrastructure Planner.

Far West Stage A means the part of the Far West Project, involving transmission,
distribution, generation and/or storage infrastructure that will provide network services to
be identified and developed in accordance with this Order.

Far West Stage B means the part of the Far West Project located at the Potosi Mine site, 3
km northeast of Broken Hill involving the development by Hydrostor of generation and/or
storage infrastructure which provides network services as identified in the PACR to
respond to the Reliability Shortfall.

Hydrestor means A-CAES NSW Pty Limited (ABN 86 644 102 858).

Infrastructure Planner means the Secretary of DCCEEW, in their capacity as the
infrastructure planner for the Far West Project pursuant to an instrument of appointment
made by the Minister for Energy under the Act dated 13 October 2025,

Line X2 means the single circuit transmission line spanning approximately 260 km
between Transgrid's substation near Buronga, NSW and Transgrid's substation near Broken
Hill, NSW, operating at a nominal voltage of 220 kV.

Location means the Far West region of NSW which includes the city of Broken Hill and
surrounding towns.

Network Support Agreement means the Networlk Support Agreement — Silver City
Energy Storage Centre between Transgrid and Hydrostor dated 10 November 2023 for the
provision of network support services from Hydrostor’s Silver City Advanced Compressed
Air Energy Storage System including any amendment or replacement to that agreement.

NSW Electricity Transmission Reliability and Performance Standard means, in so far
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as it relates to the Location, the Reliability and Performance Standard contained in
Appendix A to Transgrid's transmission operator's licence granted under the Electricity
Supply Act 1995 as at the date of this Order.

PACR means the Project Assessment Conclusions Report prepared by Transgrid under
Chapter 5 of the National Electricity Rules with the title ‘Maintaining reliable supply to
Broken Hill RIT-T Project Assessment Conclusions Report’ and dated 26 May 2022 as
published on Transgrid’s website as at the date of this Order.

Procurement Process means the process of organising, and arranging for, proposals
and/or bids from third party suppliers for the purpose of the Infrastructure Planner
identifying and selecting the part of the network infrastructure project which will comprise
Far West Stage A.

Reliability Shortfall means a forecast shortfall in reliability identified in the PACR, the
result of which means that Transgrid will not meet the NSW Electricity Transmission
Reliability and Performance Standard.

Transgrid means NSW Electricity Networks Operations Pty Ltd (ACN 609 169 959) as
trustee for NSW Electricity Networks Operations Trust (ABN 70 250 995 390).

4. Direction to carry out Far West Project

In accordance with this Order, Transgrid is directed to carry out the Far West Project as
follows:

(a)  for Far West Stage A:

(i) undertake a Procurement Process as part of the Infrastructure Planner's Far
West Project Procurement Strategy to:

(A)  identify network infrastructure options which are capable of
responding to the Reliability Shortfall (in addition to Far West Stage
B); and

(B)  obtain binding bids in relation to a network infrastructure option that
will be selected by the Infrastructure Planner as Far West Stage A and
which may be different to the network infrastructure options
identified under subparagraph (A),

(i)  arrange for the development and completion of Far West Stage A,
in accordance with Schedule 1;

(b)  for Far West Stage B, arranging for the development of Far West Stage B in the
form of the Network Support Agreement in accordance with Schedule 1;

(c)  enter into, or otherwise have in place, the contractual arrangements specilied in
Schedule 1;

(d)  undertake any other project milestones specified in Schedule 2; and

() in accordance with any future directions issued in accordance with the Act and this
Order.

5. Other relevant matters

This Order is made following:
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(a)

(b)

(©)

(d)

(e)

consideration of the assessment and recommendation by the Infrastructure Planner
of the Far West Project;

consultation with Transgrid, in Transgrid’s capacity as network operator and
transmission network service provider, pursuant to sections 32(3) and 34(1)(d) of
the Act respectively;

consultation with:

(i)  the Minister for Planning and Public Spaces;
(i) AEMO;
(iify  the AER; and

(iv)  NSW distribution network service providers and transmission network service
providers pursuant to section 34(1) of the Act;

consideration of the views of the local community in and around Broken Hill and
the Far West region of NSW; and

all other matters required to be taken mto account under the Act.

6. Completion dates

Transgrid must, taking all reasonable steps, comply with this Order in accordance with the
dates specified in Schedule 2.

7. Further directions

In accordance with sections 32(2A) and 35C(2) of the Act, the Minister may make further
directions for the Far West Project not limited to:

{(a)  the interconnectedness between Far West Stage A and Far West Stage B;

(b)  the planning, design, financing, commissioning, development or construction of the
network, generation and/or storage infrastructure to be constructed and developed as
part of Far West Stage A;

(¢)  the generation and/or storage infrastructure to be constructed and developed as part
of Far West Stage B;

(d)  the operation and maintenance of the network infrastructure the subject of the Far
West Project; and

(e)  contractual arrangements to be entered into by Transgrid including further
requirements in relation to the contractual arrangements identified in this Order.

8. Grounds on which the giving of this direction is consistent with the objects of the Act

I am satisfied that giving this direction is consistent with the objects of the Act on the
grounds set out in Schedule 3.

[NSWGG-2026-38-1]

NSW Government Gazette 04 February 2026



Schedule 1—Far West Project Requirements

In accordance with section 32(2) of the Act, this Schedule sets out further requirements in
relation to the Far West Project for the purpose of this Order.

I. Far West Stage A

(a)  Transgrid must comply with the Far West Project Procurement Strategy when
undertaking the Procurement Process which may include further specification in
relation to the matters in this Order.

(b)  Inundertaking the Procurement Process, Transgrid must:

(i) prepare documentation as directed and approved by the Infrastructure
Planner (including requests for proposals, tender documentation, contracting
specifications, eligibility criteria, evaluation criteria and procurement
reports) for the purpose of the Infrastructure Planner:

(A)  seeking, and evaluating, proposals from third party suppliers that
identify network infrastructure options for Far West Stage A; and

(B) secking and evaluating binding bids from third party suppliers in
relation to the network infrastructure option identified by the
Infrastructure Planner as Far West Stage A;

which takes into account:

(C)  the load characteristics and needs of the Location;
(D)  how the Reliability Shortfall will be addressed,;

(E)  how the network infrastructure comprising Far West Stage A will be
integrated with Far West Stage B and other infrastructure at the
Location including works being undertaken by Hydrostor and
Transgrid; and

(if)  administer and manage the process involved in acquiring proposals and
binding bids from third party suppliers as contemplated by subparagraphs
(A)and (B).

(¢)  Transgrid must, as specified by the Infrastructure Planner:

(i) prepare and implement an Australian Industry Participation Plan for Far
West Stage A (AIPP) prepared under the Australian Jobs Act 2013 (Cth) in
accordance with a plan approved under section 9 of the Act; and

(i)  report to the Infrastructure Planner on progress by Transgrid and any person
who is a party to a contractual arrangement for Far West Stage A, against the
commitments made in the AIPP under subparagraph (i),

consistent with the Renewable Energy Sector Board Plan approved by the Minister
under section 8(3) of the Act and in accordance with any relevant obligations set out
in the contractual arrangements referred to in clause 3 of this Schedule 1.

(d)  Transgrid must, as specified by the Infrastructure Planner:
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(i) prepare and implement an Aboriginal Participation Plan for Far West Stage
A (APP); and

(i)  report to the Infrastructure Planner on progress by Transgrid and any person
who is a party to a contractual arrangement for Far West Stage A, against the
commitments made in the APP,

in accordance with the guidelines issued by the Minister under section 4(1) of the
Act and in accordance with any relevant obligations set out in the contractual
arrangements referred to in clause 3 of this Schedule 1.

()  Transgrid must arrange for the development of the network infrastructure option as
selected by the Infrastructure Planner and as specified in a written notice by the
Infrastructure Planner to Transgrid.

2, Far West Stage B
(a)  Transgrid must ensure the Network Support Agreement requires Hydrostor to:

(i) use all reasonable endeavours to provide network support services to
Transgrid by 31 December 2030 and otherwise no later than 31
December 2031; and

(i)  subject to reasonable operational requirements, make available at all times,
S50MW/250MWh of electricity from generation and/or storage infrastructure
for Transgrid's use when Transgrid's transmission Line X2 is unable to
transmit electricity to, and from, Transgrid's substation near Broken Hill.

(b)  Transgrid must administer and manage the Network Support Agreement in
accordance with this Order and its terms.

(c)  Transgrid must ensure the Network Support Agreement has a minimum term of 30
years.

3. Recommended contractual arrangements

Transgrid must enter into the following contractual arrangements:

(a)  Heads of Agreement between Transgrid and the DCCEEW, setting out the rights
and responsibilities of the parties in respect of the carrying out of the Far West
Project where such Heads of Agreement may address other matters and network
infrastructure projects that are related to, or in connection with, the Far West
Project;

(b)  Far West Stage A contractual arrangements required to ensure the network
infrastructure option selected by the Infrastructure Planner for Far West Stage A in
accordance with this Order is carried out;

(¢)  Network Support Agreement consistent with this Order; and

(d)  other agreements as specified in any future Ministerial direction made under section
32 of the Act from time to time,
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Schedule 3-——Consistency with objects of the Act

I am satisfied giving the direction is consistent with the objects of the Act on the following

grounds:

(a)  the Far West Project is vital to ensuring reliable and sustainable electricity to the Far West
region of NSW and specifically Far West Stage B will serve as a backup during Line X2
line outages, ensuring a stable electricity supply until the line is restored;

(b)  the Far West Project will promote coordination of investment in new generation and
storage infrastructure (including compressed air storage);

(c)  the Network Support Agreement forming part of the Broken Hill Silver City project
encourages investment and reduces risk for investors;

(d})  local community support is a key driver for the Far West Project, with consultation to
continue throughout Far West Stage A; and

{e)  the Far West Project Procurement Strategy will focus on meeting the standards laid out in
the Australian Jobs Act 2013 (Cth) by creation of an Australian Industry Participation
Plan and Transgrid will prepare an Aboriginal Participation Plan, fostering employment
opportunities for Aboriginal and Torres Strait Islander Peoples.
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